A.  Data base:  


We begin with all TSE section 1 firms (the biggest firms).  Then we drop all banks (which are different in a variety of ways, including the accounting they use).  The financials for these firms come from Nikkei Kaisha Joho 2005 III (Summer), and Toyo keizai, Kaisha shiki ho (CD-ROM) 2005 III (Summer).  Most of the shareholding data also come from here.


For these TSE firms, I choose the two directors listed at the top of the list of Toyo keizai, Yakuin shikiho:  jojo gaisha (2005).  Where one of the two had another position, I tried to put him with the firm of his principal appointment, and then went down to the third person listed.  The directors are as of July 31, 2004.  The data on board composition, board stock ownership, and director background come from here.


Land prices are from Toyo keizai, Toshi deeta banku (2005).


Stock prices are from Toyo keizai, Kabuka chaato CD-ROM 2005 III (Summer).


Tax data are from Tokyo shoko risaachi, Zenkoku kogaku nozeisha meibo (CD ROM:  2005).  This is a D&B affiliate.


Whether the firm has the new “committee structure” for its board comes from the Japan Association of Company Directors, http://www.jacd.jp/.


Option program data comes from Daiwa Securities SMBC, http://202.214.40.216/stock.html.


SIC codes for a subset of the data come from Nikkei NEEDS.

B.  Variables:  


Preliminary


A.  TSENo.:  The official number of the firm on the Tokyo Stock Exchange.


B.  OffName1:  Officer name from the Shikiho, in kana.


C.  OffName2:  Name of officer, in kanji, from TSR data base (if on the high-income list).


D.  FirmName:  Name of firm.


Shareholding data


E-N.  Sh1-Sh10:  Percent of shares held by shareholders 1 through 10.


O.  Tot5Sh:  Total % shares held by top 5 shareholders.


P.  Tot10Sh:  Total % shares held by top 10 shareholders.


Q.  ExecShPt:  percentage of stock held by the exec at issue.  The data only cover the top 10 shareholders, so where the exec does not appear among the top 10 I have left the entry blank.


R.  ESPAll:  If the exec doesn’t appear among the top 10 shareholders, in general he will hold less than 1 % of the stock.  Hence, here I have added zeros to all the entries that I left blank in Q.


S.  TotBdShg:  Total shares held by the board (%).


T.  OthBdSh:  Total shares (%) held by members of the board other than the exec at issue.  S-R.  The board shareholdings comes from a different source from the top 10 shareholdings.  Hence, in a very few cases (about 13, as I recall) T gives a negative number.  In those cases, I have entered 0.


U. OwnFamCo:  A family corp. is one where either there are two directors with the same last name, or where there is one director who has the same name as the firm itself.  OwnFamCo is 1 if the exec is part of that family.  Obviously, this isn’t really “shareholding data,” but it seemed to fit here as well as anywhere.


V.  OthFamCo:  1 if the firm is a family corp. and the exec is not part of that family.


W.  FtSHCorp (1st Shareholder is Corp).:  1 if the biggest shareholder is itself a firm.


X.  ExcTop10 (Exec is Top 10 Sh):  1 if the officer is one of the top 10 shareholders.


Executive personal data

Y.  ListFst (Officer Rank == 1):  1 if the officer was listed first on the board roster.  In rare cases, if the officer was also listed as one of the top 2 officers at another firm, I may have assigned him to the other firm (as being his primary appointment) and included the officers ranked 2 and 3.  In such a case, this would be the second-ranked offer.  


Z.  Prez:  1 if the officer is the shacho.


AA.  COB (Chairman of the Board):  1 if the officer is the kaicho.


AB.  VP:  1 if the officer is the fuku shacho.


AC.  HiPayOff (Highest Paid Officer):  1 if the officer is the higher paid of the two officers.  This category is based on the tax data base.  Both officers will be entered as 0 where neither is in the tax database.


AD.  MultiPos (Multiple Positions):  1 if the officer is on the board of 2 or more firms (identified from the index to the Yakuin shikiho) or if his firm in the Shikiho does not match his firm in the TSR data base.


AE.  EnterFm:  Year the officer first became a yakuin.  This is a problematic variable.  Many of the firms in our data base are partially owned subs of other firms.  In these cases, the execs often come from the parent corp.  They will appear to be recent lateral hires, however, because they will have been in this particular firm only a short time.


AF.  YOB:  Officer Year of Birth


AG-AR.  University variables -- These are dummy variables for the educational status of the exec.  They are -- No university, U Tokyo, U Kyoto, one of the other 5 formerly imperial universities, Hitotsubashi (public, high status), Keio (private high status), Waseda (private high status), Chuo, Nihon, Doshisha (all private, low to middle status), junior college, other university.


Firm data


AS.  BdSize:  Size of Board


AT.  BdAge:  mean age of board members


AU.  BdTenure:  mean tenure of board members on the board.


AV.  IndDir:  Number of board members with current or former positions at another firm.  I used this definition to catalog them as independent.  This is a different definition that would be used legally under the rules for the committee board structure.


AW.  IndDrPt:  % Independent.


AX.  ComBd:  1 if the firm opted to use the new option that allows it to pick a “US-style” committee structure for its board.


AY.  SECActg:  1 if the firm uses SEC accounting rules.  These seem to be quite different from Japanese rules, and hence this seems an important dummy to include.  In general, SEC accounting rules seem to result in lower profit figures than traditional Japanese accounting rules.


AZ  Sales04:  Uriage daka of firm, for fiscal year ending in 04 (usually April).  All financials are on consolidated basis, and are for 1 million yen.


BA.  Sales03.


BB.  OpInc04 (Operating Income):  Eigyo rieki.


BC.  OpInc03

BD.  Assets:  So shisan, for FY ending 05.


BE.  Top100:  1 if firm is one of 100 highest asset firms.


BF.  Top500.


BG-BJ.  Stock prices, at close of the day on 2004/12/30, 2004/6/30, 2003/12/30, and 2003/6/30.


BK.  Capital:  legal capital of firm, FY ending 2005.


BL.  Employee:  Number of employees at firm.


BM.  CoFound:  Year company founded; the numbers to the right of the decimal point give the month.


BN.  OP-fy96:  1 if the shareholders of the firm voted to began a stock option program in fiscal 96.


BO-BV.  Voted to start option program, fy 97-04.


BW.  Fst2YrOP:  1 if the firm voted to start an option program in either fy 96 or fy 97.


BX.  Fst4yrOP:  1 if the firm voted to start an option program during fy 96 through 99.


BY.  OptnPrgm:  1 if the firm voted to start an option program any time prior to 2005.


BZ.  Indus(SIC):  The SIC codes for the firms.


CA.  Indus(TSE1):  Industry codes assigned by the TSE.


CB.  Indus(TSE2):  Industry affiliation, as described by the TSE (in the previous version of the data set, these were each industry dummies).


Tax dataset information


CC.  ExcAddss:  Home address of the executive.


CD.  ExcPostC:  Postal code of executive’s home address.  I thought we might run across land price data sometime by zip code.


CE.  ExcTokyo:  1 if executive lives in Tokyo.


CF.  ExcLndPr:  price of residential land in ward of officer's home address.  100 yen/sq meter; only for officers living in greater Tokyo area.


CG.  NumApp (Number of appearances in tax database):  Number of times officer has appeared among high income taxpayers.


CH.  ExecJob:  officer's job, according to the TSR data base.


CI.  DTax2004 (Tax 2004 dummy):  1 if officer appears in the 2004 high taxpayer roster.


CJ.  Tax2004:  Tax paid by executive for 2004, x 10,000 yen.  


CK.  Tax2003:  Tax paid by executive for 2003, x 10,000 yen.


CL:  Rk2004:  rank of officer among all taxpayers in the nation (by tax; 1 is highest).

